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Honourable President,

l.
It is now fourteen years and thirty days sinceEoeopean Economic Area took
same into effect, and Iceland, with its culturadtitutions, businesses, banks,
local authorities, scientific research, administratand legislative work, became

part of the European single market.

No single decision in the recent history of thehilgi has had such of an
impact on Icelandic society, and no-one now doutasourable President, that

membershipf the EEA was absolutely the right decision falénd.

It entailed the opening up of the country, new dicsa to move between
countries, set up businesses, transfer financeagadge in trade with goods and
services. It bolstered Icelandic higher educatemg it introduced reforms in
certain fields for the first time in Iceland, fonstance with respect to
environmental and consumer matters. It provided pinactical basis for
Icelandic companies to cast off their old shaclkdesl compete in the global

market on equal terms with anyone.

Icelanders have much to learn from our fourteemn-yegoerience of the
European single market. Let us recall for how mbgjanders feared, back in
1993, that membership of the EEA would imperil doeintry’s nationhood and
autonomy, and learn the obvious lesson of thedesade-and-a-half: the lesson

that participation in the European single market imade Iceland stronger.

| have frankly said that my time on the Foreign akf§ Committee of the

Alpingi in the period leading up to the EEA agreameand the heated debates
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which took place in parliament and in society, wasvaluable learning
experience for me. Initially | was quite criticaviards the EEA agreement, but
after careful study of the matter | became conuniteat the agreement was an
important and beneficial step for Icelandic socidtelandic political debate
matured as a result of our leap into the EEA. Fewades it had been accepted
policy, transcending party lines, that Iceland d@oueliberately avoid
participation in international affairs due to itspposed special status. The
opinion was widely held that isolation would gudesautonomy. Bjartur of
Sumarhus, the stubbornly self-sufficient farmer Hélldor Laxness’ novel

Independent People, was not simply a literary itean

That era is over in Icelandic politics, and it wikver return, although there may

still be some resistance from the nostalgic few.

Participation in the European single market ha®ngtthened Iceland in
innumerable fields, and it is natural for us to see activities in the European
arena as involving some of our most vital interegts must be on guard, and

carefully evaluate every situation.

European integration has been going on for neaxy years; and fourteen
years ago Iceland jumped on board. The crucial cisspef integration have
equal effect on the operating conditions of buseaedere in Iceland as on those
in Slovenia, Ireland, Sweden or Portugal. Whetheside or outside the

European Union Iceland is part of the single mankéh its harmonised rules.

In recent years many laments have been heard hieaiAthing has lost its
authority, and is now but a rubber-stamp for EEstimments. This viewpoint
underestimates the possibilities of Icelandic adstiation officials and

parliamentarians to exert influence and to makeicgsowhich are generally
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provided to members of the single market when prasisig the content of EEA

rules into national legislation.

However, any sensible debate on the issue shouldjuite clear that, by
choosing EEA membership, the Alpingi has opted &e its European
cooperation at the administrative level without tiggvation in the formal

political cooperation of European nations. The @iudifference between the
EEA and the European Union is that EEA cooperat®rby its nature an

administrative process, albeit an administrativecpss which commits the
Icelandic parliament to certain legislative acigtttouch directly on many areas

of national life.

At a consultation meeting held some years ago ley Mimistry for Foreign
Affairs with representatives of Icelandic businasgl employees, the conclusion
was reached that Iceland should pursue its intesesif it were a member of the
EU. The findings of the Europe Committee of Mar€®2 suggest a number of
ways to strengthen Iceland’s position vis-a-vis Enegopean Union and within
the EEA, with the aim of better safeguarding thenests of the Icelandic people

and Icelandic business.

The Althing has an important role to play here,durable President.

Today, as Minister of Foreign Affairs, | am intramlog the initiative to bring
together the members of this House at a genersilosesf parliament, to discuss
the leading issues of the European single marketo#imer aspects of European

cooperation in which Iceland is a participant.

This discussion will be based on a report prepargdthe Directorate for

External Trade at the Ministry for Foreign Affamad the Icelandic Embassy in
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Brussels, describing the status and content ofcypdind legislation now in
preparation within the EEA and EU which will be sutied shortly to the

honourable members of this House.

The regulatory system of the single market hasodopnd impact on Iceland.
We do not have the same opportunities to influghese rules as do European
Union members; formal involvement by the Icelangitwernment with respect
to EEA affairs is restricted to the first stagepsbposals from the European
Commission.  Experience has shown that it is péssito influence
developments within the EU at this stage, if thghtiapproach is taken
sufficiently early. An excellent example of this E8J policy formation on
maritime affairs, in which Iceland played an actpat and had considerable

influence.

In order to rectify the democratic imbalance withire EU and increase the
influence of elected representatives, the Eurofpaahament will be allocated a
greater role. This will restrict the potential ivement of EEA nations for

involvement and influence in the way | have jussa#ed. The Althing should
therefore greatly increase its collaboration wite European Parliament, which
should not be confined, as at present, only td=treign Affairs Committee and
our EFTA/EEA Parliamentary Committee. The spedalgarliamentary

committees have every reason to interact with cdtees of the European
Parliament when they are formulating legislatiom foe single market, and

hence the content of future Icelandic legislation.

The Althing has hitherto been a belated entranhéodebate on what Iceland’s
position should be within the EEA system, how issaee prioritised at our
embassy in Brussels, and how government ministsiesuld handle EU

directives which provide member states with scope variation when
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transposing into national law. Today’s debate dnedréport to the Althing, are a
contribution to rectifying this legislative imbales This House has not
followed its own rules of 1994 on parliamentarygedure for EEA instruments.
Reform is required, and the role of the Foreignakff Committee should be
expanded; and we should consider establishing@adgeurope Committee here

in parliament.

1.
| will now mention some of the principal issuesatissed in the report, which

are important matters for Iceland in the Europeana

EU leaders confirmed the European Union’s Integk&iaritime Policy during

a summit in Lisbon on 17 December 2007. This coeengronmental issues,
utilisation of resources, shipping, coastal tourigmorts, regional issues of
coastal communities, safeguards against threatsuatalful actions at sea,
monitoring of shipping and the ecosystem, researuah development, and the

development of information technology systems.

The policy is clearly more extensive than what §ase before, overriding the
conventional division of responsibilities among govnent ministries in most

countries.

Iceland decided at an early stage to be as activéhe process of policy
formation as the EU would allow; and the fact isttlsuch processes are
generally open to Iceland on equal terms with EUniver states, although

Iceland has rarely made full use of the opportunity
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Our embassy in Brussels has carefully monitorecldgvnents from the outset
sending the EU published Green Paper for commeiatrty interest groups here
in Iceland, including all trade unions with membeverking at sea, fishing-
vessel owners, research bodies, nature conservatiganisations, cultural

bodies, etc.

The Ministry for Foreign Affairs set up a workinguy that included members
of all the relevant specialist government minisgtraad the Association of Local
Authorities. In short, various points made by loelan its comments were
included in the policy which was confirmed last Mawer. Iceland has attended
a ministerial conference on the issue, and Josaubldarroso, President of the
European Commission, expressed special thanks celarid’s contribution;
high-level EU officials have repeatedly stated ttiedg Icelandic input to this
matter is greatly valued because of our expertisaaritime affairs. They even
requested that an Icelandic fisheries expert bersksx to work there on my

visit to the European Commission in Brussels lastimn, a request was made.

The European Union has given specific numericayeim for reduction of
emission of greenhouse gases. This had a key nd&uen the United Nations
climate change conference in Bali last Decembee Earopean Union is at

present a global leader in environmental affairs.

By the end of this year, legislation is likely te lpassed with the aim of
compelling local authorities, businesses and thbelipuo recycle waste. A
system of trade in greenhouse-gas emissions ig dermed on the basis of a
directive of 2003 which has been incorporated itite EEA agreement, as
discussed here in parliament last autumn. In Nowgmibbecame clear that the
regulatory system would also extend to aviatioreldid is now placing

emphasis on arguing the special importance ofrairsport in Icelandic society
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to prevent excessively onerous rules for Icelaadiation, as further explained
in the report. It should be pointed out that thstesn will probably be extended

to the shipping and aluminium industries withireavfyears.

The first Energy Policy for Europe was agreed ssitramit in March last year. In
September proposals were made on the abolitioestfictions on energy sales,
which will affect Iceland, and entail standardigetes on an single market in
electricity. The Commission is of the view that tt@rent rules on separated
ownership on the energy market have not been aesscand that great
concentration has taken place in this market. TREASurveillance Authority

reached similar conclusions regarding the EEA matidut pointed out that it

was too early to judge the effects in Iceland.

A directive to deregulate postal services has lmeenroversial within the EU,
but is likely to be approved in the coming montbs inplementation in 2010.
Transposition here in Iceland would mean that loglRost Ltd. would lose its

postal monopoly.

Due to changes in agreements on exemptions fromesdutn agricultural
products, Iceland has allocated a larger quotdaimb to the EU, and a new
guota for butterskyr milk curd and hot dogs. In turn the EU has alledaa
qguota for beef, pork, chicken, ptarmigans, sausa@égroducts, cheeses and

potatoes.

Iceland has the opportunity to be a party to thésBiatershed agreement with
the USA on air transport, under which schedulegaivices to the USA will be

opened to all airlines on equal terms.



Framsaga um island & innri markadi Evrépu
Alpingi 31. jantar 2008

A new generation of EU programmes on science, iland social matters
commenced last year; and Iceland has from the, staen allocated far more
funding for domestic projects than we have contaduo the programmes. In
2006 seven thousand people were involved in suchrgiécts in Iceland: 4,700
pupils in primary and secondary education, and awee thousand foreign

students. Two hundred projects were carried oueulaklandic leadership.

The introduction of the EU legislation on food sgfwill necessitate extensive

amendments to Icelandic law.

After many years of dispute on the EU Services @ive, it seems likely that a
special directive on services of general interaitbe added to the EU system
of regulations. The Services Directive itself islanconsideration within EFTA,

as the EEA/EFTA nations are consulting on how amgpose the Directive into
the Agreement. A working party of ministries hasemeappointed here in
Iceland for this reason. The Directive was senl@ointerested parties, and
comments were requested on the prospective tratisposThe comments

received are now being processed. Iceland will oleswith keen interest the
debate which has now commenced on definitions icEs of general interest

in EU legislation.

The functioning of the EEA Agreement has been sigfoé because all parties
have demonstrated a willingness to work togethecu@stances will however
grow more difficult as the EU undergoes organisatiachange. The role of the
European Parliament is growing, and that of the @@sion is evolving, while

the system of EEA/EFTA agencies cannot be alterexlap. We must not close

our eyes to this; we must respond rapidly.
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Honourable President,

| have pointed out before from this rostrum thaé ttistinction between

international and domestic affairs is disappeafiom politics.

Iceland’s membership of the European single magkédils that this distinction
has vanished in the fields of capital movementjdrin goods and services,
population movements, rights of association andellettual property,
competition, foodstuffs, transport, energy and emunental matters, consumer
affairs, science, research, education and cultoreyame but a few. In these
fields we share the power to formulate policy amdegulate with other member
states of the European Economic Area. And let u<iose our eyes to the fact
that this is the bulk of the work of the Europeamds. The EEA Agreement, on
the other hand, is international cooperation atatministrative level. It is on
the receiving end from the EU in these fields syviery nature. In the Schengen
system, on the other hand, Iceland is a full p@dict, also in the political

aspects.

The policy statement issued on the formation ofpfessent government stresses
that Iceland’s status in European cooperation [setactively on the agenda, and
that this debate is important for Iceland’s int&sesThe policy statement
provides that a special committee is to be appdjndewatchdog of sorts, to
monitor developments in Europe and evaluate chaagdstheir relevance to
Icelandic interests. The committee will begin iterlv within a few days. Two
members of parliament will jointly chair the comte#: Agast Olafur

Agustsson, deputy leader of the Social Democratiiace, and Illugi
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Gunnarsson, deputy chair of the parliamentary laddpnce Party. All parties
are requested to appoint representatives to themabee, along with

organisations of employers and employees.

| have also appointed one committee, and | am abouappoint another,
comprising officials and interest groups to disci&sagricultural and fisheries
policies. | feel it is important that we should by monitor the evolution of EU
policy in these fields, in order to be best pregdi@ changes which may be

expected here.

On cannot fail to notice that in the Icelandic Imesis world many people view
the Icelandickrona as a hindrance. | have long maintained thatktid@a was

heading towards becoming a barrier to trade, amd te smallness of the
currency is costing the Icelandic public too much be acceptable.
Circumstances demand that all political parties] &aders of business and
trade unions, should make a clean start, by seekirsgly a common

understanding of the situation, and then new smtstiwhich will strengthen

Iceland in the future.

| agree with both the Prime Minister and with theaid chair of the Central
Bank, that unilateral adoption of the Euro, as wase in Montenegro, is
impossible for Iceland. My view is that the Euraoat be introduced without

membership of the Monetary Union as a whole.

The government is ready for a dialogue. | urge eygls’ and employees’
organisations, and others with a contribution ti&enao adopt new methods and
suggest responsible, practical ways to achievelicoe. We must beware of
fostering the old notion that our special statusoales us from responsibilities

which are incumbent upon other nations.

10
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A democratic dialogue on where Iceland’s futurs ie a task for all of us, and
not the exclusive preserve of politicians or pattier it is clear that a decision
on changing Iceland’s status in European cooperatiwuld be made by

referendum. Without the agreement of the electpratthing can happen.

The public is entitled to an objective debate, asit#e and correct information,
and an honest assessment of the interests of tcatahthe Icelanders. Fourteen
years and thirty days ago, Iceland took a leap th® European common
internal market. Those whose greatest fear wasgiomgreed - for instance that
thousands of people would flood into Iceland framstsimpoverished countries
as Ireland or Finland, or that foreigners would lgpyland in Iceland - had, in

the event, nothing to fear.

And the lesson of history is in fact that Icelat@land and Finland have all
prospered in the European single market, withoguisttiveness and to their

mutual benefit.

Honourable President,

The European single market and its standardiseds ralre the everyday
Icelandic reality of individuals and businessese Tihstitutions of the single
market, new policies and legislation have certanlté and many virtues, as
with any other Icelandic reality. The time has laame for various aspects of

their implementation to be discussed here in padiat, as we are now doing.

Our task, the task of the government, the honoarat@mbers of parliament and
of all Icelanders, is to continue our journey inréaean integration, step by
steady step, without either falling behind or tgyito run too fast for our own

good.
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